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Chennai Residential Real Estate: Poised to continue its growth momentum

2021 residential sales for
Chennai are poised to
surpass pre-covid levels
achieved in 2019. We
expect this growth
momentum to continue on
the back of favorable
macro factors for the
residential sector and
demand-supply dynamics
for the city.

Chennai City Overview:

e Chennai is a large metropolis (population: 7MM; literacy rate: ~90%) and a major
port city in South India.

e It is the capital city & major industrial /services hub of the state of Tamil Nadu. The
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Chennai Residential Market:

Economic growth and rapid urbanisation in the state has led to development of a robust
residential sector in the city. It is the sixth largest residential market in India (by # of units).
Some key data points:

Annual demand for residential units averages between 11-12K units

Annual supply also averaged at similar levels indicating a balanced market
Affordable housing segment accounts for ~49% of the city’s total demand
Capital values have been stable with very limited annual growth over the past 5
years

e |t is an end-user driven market with limited speculative demand

Residential supply-demand dynamic; Strong pick-up in volume:

After a covid-19 led fall in absorption in 2020, the city saw a sharp rise in absorption in

2021

e Volume achieved in the first 3 quarters of the year is higher than full year 2020

e 2021 full year volume is poised to be higher than the pre-covid volume achieved in
2019
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Chennai Residential: Demand Supply Trends
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What are market experts saying?

“Chennai has exhibited vigour and vitality in the residential real estate front to tide over the
COVID-19 pandemic. The markets proved their resilience once again post the first wave in
2020. Yet again, after the second wave this year, new launches and absorption gained
further momentum. This growth was mainly driven by rising sentiments towards
homeownership amidst the pandemic. The affordable and mid-end segment dominated the
markets as the demand was mainly driven by the salaried class. All-in-all, real estate
developments are buzzing once again in the city of Chennai.”

“Chennai has had its share of challenges, including those in the real estate sector. However,

two positives seem to have emerged from this one-of-a-kind, unprecedented calamity. First,

owing to the strict lockdowns, expenditures have gone down, and savings have considerably
increased. Second, housing prices seem to have reached an all-time low. Coupled with multi-
decadal low home loan interest rates, residential demand is slated to pick up speed,”

“Housing prices have remained largely stable across India, despite the pandemic. The WFH
phenomenon, while boosting the demand for real estate in India, hasn’t impacted property
prices. North-west regions of Chennai like Ambattur and Madhavaram have seen an uptick
in demand as of lot of data centers are proposed in those areas. Chennai’s OMR region
continues to do well due to its proximity to IT parks.”
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What is the outlook for Chennai residential real estate?

We expect the growth momentum in the city to continue over the next 2 years on the back
of

e strong growth in the manufacturing (industrial) and the IT-ITES sectors

e favorable macro setup for the residential sector (decade low interest rates, cycle
high affordability, demand-supply balance), and

e continued investment in infrastructure (new and upgrades)

Founded in July 2018, Certus Capital is an independent, team owned platform. Certus partners institutional investors and family offices to invest in real estate
opportunities in India. For more information, please contact us on contactus@certus.co.in or visit us at https://certuscapital.in

Disclaimer

This publication has been prepared solely for informational purposes only. The information contained herein is only as current as of the date indicated and may be
superseded by subsequent market events or for other reasons. The information in this document has been developed internally and/or obtained from sources believed to be
reliable; however, neither Certus Capital or its affiliates guarantees the accuracy, adequacy or completeness of such information. Nothing contained herein constitutes
investment, legal, tax or other advice nor is it to be relied on in making an investment or other decision. This publication should not be viewed as a current or past
recommendation or a solicitation of an offer to buy or sell any securities or to adopt any investment strategy. The investment strategy and themes discussed herein may be
unsuitable for investors depending on their specific investment objectives and financial situation.

The views expressed reflect the current views as of the date hereof and Certus Capital or any of its affiliates does not undertakes to advise you of any changes in the views
expressed herein. Opinions or statements regarding market trends are based on current market conditions and are subject to change without notice. It should not be
assumed that Certus Capital or any of its employees has made or will make investment recommendations in the future that are consistent with the views expressed herein, or
use any or all of the techniques or methods of analysis described herein.

Certus Capital does not assume any duty to, nor undertakes to update forward looking statements. No representation or warranty, express or implied, is made or given by
or on behalf of Certus Capital as to the accuracy and completeness or fairness of the information contained in this publication and no responsibility or liability is accepted
for any such information. By accepting this document, the recipient acknowledges its understanding and acceptance of the foregoing statement.

Please see Terms & Conditions governing the terms of use of this publication. For information regarding how Certus Capital collects, uses and maintains personal data,
please see Privacy Policy.
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